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How safe are your invested assets?
■■
■■

When the next crisis occurs, will you be certain that
all of your invested assets are yours and not part of
a defaulting counterparty’s estate?
Exactly how are your assets being held? Who are the
intermediaries in the chain of ownership and what
risks do they pose to you? How might you measure
that risk exposure?

■■
■■

What measures should you take to ensure your assets
are adequately protected?
Can your depository bank underwrite the liability
it is afforded by UCITS and AIFMD? Do you have
measures in place to protect your assets should a local
custodian be unable to function properly as result of
a default or operational issue?

Post Trade Risk Analytics
Post-trade Risk Analytics (PTRA) identifies, measures and
monitors your post-trade risk exposures. A dynamic, webbased platform, PTRA can be tailored to any portfolio and
adjusted to analyse specific scenarios.
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Drawing from in-depth Thomas Murray risk reports, PTRA
transforms detailed risk assessments into dynamic charts and
dashboards that can be easily customised according to your
own requirements.
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Global Custodian Risk

Risks within a global custodian bank (financial risk, asset safety risk, asset servicing
risk, operational risk).

Market Asset Safety Risk

Risks occurring within the market (inherent country risk; natural hazards and
acts of man).

Sub Custodian Bank Risk

Risk occurring within the global custodian’s network of sub-custodian banks
(financial risk, asset safety risk, asset servicing risk, operational risk).

Financial Market Infrastructure Risk

Risk arising from the local market Central Securities Depository (counterparty
risk, asset safety risk, financial risk, asset servicing, operational risk, asset
commitment, treasury & liquidity, governance & transparency.)

PTRA Capabilities
Risk exposure can be monitored using customizable
heat maps, bar charts and scatter plots. These make up
dashboards which allow users to alter their view between subcustodian risk exposures, FMI risk exposures and inherent
country risk exposure.

Identify

Measure

Which entity within a market is posing the most risk to the
safety of your assets, compare the risk emanating from subcustodian banks, financial market infrastructure or inherent
country risk.
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Users can adjust their profile by including projected changes
in their portfolios or geographic asset allocation to analyse
how this will affect their risk profiles. PTRA enables users to
compare infrastructures and benchmark custodians before
entering new markets.

Your overall post-trade risk exposure by conducting
scenario analysis to visualise how entering a new market
or reducing your position somewhere will impact your
overall risk profile.
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Monitor

Benchmark

Risks that impact asset safety in your markets of investment.
Regulatory and governance requirements necessitate the
monitoring of third-party service providers on a regular
and systematic basis.

Your incumbent global custodian against its peers
by comparing the risk of their network of underlying
sub-custodian banks tailored to your investment portfolio.

Post-Trade Risk Analytics (PTRA)
What risks are you exposed to?

Why is post-trade risk important?

Assets under custody may be lost (or their return delayed)
due to the operational or financial failure of a post-trade
counterparty or capital market infrastructure.

Events such as Lehman Brothers, Madoff and MF Global
have highlighted the importance of asset recoverability and
portability. Fines imposed by regulators on asset managers
and custodian banks are clear evidence that there can be
deficiencies in the way assets are held, emphasising the
importance of asset safety in the post-trade chain.

Background
Thomas Murray (“TM”) maintains a suite of post-trade risk
assessments across approximately 600 entities within the
market infrastructure and custody service industry,
operating across 110 markets.
TM has been collecting data on post-trade market
infrastructures and banks for over 20 years.
PTRA draws on TM’s extensive and well established
post-trade industry knowledge to establish a holistic
and expert opinion on asset safety.

Our Clients
Thomas Murray provides asset safety and counterparty risk
benchmarking and monitoring to buy-side clients including
asset owners (family offices, foundations, insurance
companies, pension funds and sovereign wealth funds) and
fund managers (traditional and alternative asset classes).
We operate on a global scale with clients located in Europe,
the Middle East, Asia, Australia, Africa, North and South
America.

More Information
If you are interested in PTRA or would like a live web
demonstration, please contact Stephen Merry:
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Stephen Merry, Director
smerry@thomasmurray.com | +44 (0) 20 8600 2300
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