
Post-trade risk and 
custody services

Prime Broker Monitoring

The Prime Broker Monitoring (PBM) service 

assists depositary banks in meeting the 

regulatory requirements they face under 

AIFMD to monitor their delegates that hold 

their clients’ assets in custody.

The PBM service was driven by industry 

consensus from the largest depositary 

banks and prime brokers. The outcome was 

a focused, streamlined service to help all 

parties satisfy their obligations as efficiently 

and effectively as possible.

Annually, a Prime Broker Monitoring 

Questionnaire (PBMQ) is issued on behalf 

of each depositary bank client to their 

requested prime brokers. The responses 

are then analysed against a proprietary 

methodology to assess the risk that each 

prime broker poses resulting in a written 

report being produced for each prime 

broking legal entity. The report is broken 

down into four key risks: Financial; Asset 

Safety; Asset Servicing; and Operational. 

Each is assessed separately and then their 

individual scores are combined to reach the 

overall risk grade.
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